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CITIZENS UNION OF THE CITY OF NEW YORK
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2016 AND 2015

2016 2015
ASSETS
Cash and cash equivalents 136,438$       129,865$       
Cash - investments 898                787                
Investments 83,569           78,028           
Contributions receivable, less allowance for doubtful
    accounts of $4,500 and $7,500 12,904           25,621           
Prepaid expenses 3,397             3,325             
Due from affiliate - straight-line rent (Note 3) 556                -                 
Due from affiliate - other expenses (Note 3) 1,796             -                 
Property and equipment - net 6,437             6,465             

Total assets 245,995$       244,091$       

LIABILITIES
Accounts payable and accrued expenses 24,898$         17,506$         
Due to affiliate - straight-line rent (Note 3) -                 6,101             
Due to affiliate - other expenses (Note 3) -                 587                

Total liabilities 24,898           24,194           

NET ASSETS
Unrestricted 136,630         141,082         
Unrestricted - Board designated 84,467           78,815           

Total net assets 221,097         219,897         

Total liabilities and net assets 245,995$       244,091$       

See accompanying notes and auditor's report.
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CITIZENS UNION OF THE CITY OF NEW YORK
STATEMENTS OF ACTIVITIES

FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015
UNRESTRICTED REVENUES AND GAINS
Contributions and membership support 79,041$         69,041$         
Event income 321,495         304,500         
Interest income 1,798             1,655             
Investment income/(loss) 3,906             (2,319)            

TOTAL REVENUES 406,240         372,877         

EXPENSES
Programs 229,401         185,982         
General and administrative 36,144           45,810           
Fundraising 66,584           67,815           
Event expense 72,911           78,052           

TOTAL EXPENSES 405,040         377,659         

INCREASE/(DECREASE) IN UNRESTRICTED NET ASSETS 1,200             (4,782)            

In-kind revenue 175,187         -                 
In-kind expense (175,187)        -                 

INCREASE/(DECREASE) IN NET ASSETS 1,200             (4,782)            

Net assets at beginning of year 219,897         224,679         

Net assets at end of year 221,097$       219,897$       

See accompanying notes and auditor's report.
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CITIZENS UNION OF THE CITY OF NEW YORK
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2016 AND 2015

2016 2015

CASH FLOWS FROM OPERATING ACTIVITIES
Increase/(decrease) in net assets 1,200$        (4,782)$       

Adjustments to reconcile change in net assets to net

cash provided by operating activities:
Depreciation and amortization 28                175               
Unrealized (gain) loss on investments (3,408)          2,319           

(Increase) decrease in:
Contributions receivable 12,717         4,651           
Prepaid expenses (72)               52                 
Due from affiliate - straight-line rent (1,796)          -               
Due from affiliate - other expenses (556)             -               

Increase (decrease) in:
Accounts payable and accrued expenses 7,392           (4,668)          
Due to affiliate - straight-line rent (6,101)          (5,226)          
Due to affiliate - other expenses (587)             (241)             

Net cash provided/(used) by operating activities 8,817           (7,720)          

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property -               (6,436)          
Purchase of investments (21,834)        -               
Sales of investments 19,701         (1,503)          

Net cash used by investing activities (2,133)          (7,939)          

Net increase/(decrease) in cash and cash equivalents 6,684           (15,659)        

Cash and cash equivalents at beginning of year 130,652       146,311       

Cash and cash equivalents at end of year 137,336$     130,652$     

See accompanying notes and auditor's report.
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CITIZENS UNION OF THE CITY OF NEW YORK 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 AND 2015 
 
Note 1 – Summary of significant accounting policies 
Organization and exempt status 
Founded in 1897, Citizens Union of the City of New York (“CU”) is incorporated under the New 
York Not-For-Profit Corporation Law.  CU is exempt from federal income taxes under section 
501(c)(4) of the United States Internal Revenue Code. 
 
CU was formed as a union of citizens of New York City, without regard to political party, for the 
purpose of securing the honest and efficient government of the City of New York. 
 
Income Taxes 
In accordance with Financial Accounting Standards Board Codification Topic 740, Accounting 
for Income Taxes, entities are required to disclose in their financial statements the nature of any 
uncertainty in their tax position.  For tax-exempt entities, their tax-exempt status itself is deemed 
to be an uncertainty, since events could potentially occur to jeopardize their tax exempt status.  
CU’s accounting policy for evaluating uncertain tax positions is in accordance with generally 
accepted accounting principles.  CU has not recognized any benefits from uncertain tax positions 
in 2016 or 2015 and believes it has no uncertain tax positions for which it is reasonably possible 
that the total amounts of unrecognized tax benefits will significantly increase or decrease within 
12 months of the statement of financial position date. 
 
Basis of presentation 
These financial statements and accompanying notes are prepared in accordance with United 
States generally accepted accounting principles (“GAAP”). 
 
Cash equivalents 
For purposes of the statements of cash flows, CU considers all highly liquid debt instruments 
purchased with an initial maturity of three months or less to be cash equivalents. 
 
Property and equipment 
Property and equipment is recorded at cost.  Contributions of property and equipment are 
recorded at fair value at the date of donation.  Depreciation is provided for using the straight-line 
method over the estimated useful lives of the assets.  
 
Expenditures for maintenance and repairs are charged to expense, and renewals and betterments 
are capitalized.  Upon sale or retirement the cost of the asset and the related accumulated 
depreciation are removed from the accounts, and the remaining gain or loss is included in the 
results of operations. 
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CITIZENS UNION OF THE CITY OF NEW YORK 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 AND 2015 
 
Note 1 – Summary of significant accounting policies (continued) 
Promises to give and revenue recognition 
Contributions are recognized when the donor makes a promise to give to CU that is, in 
substance, unconditional.  Contributions that are restricted by the donor are reported as increases 
in unrestricted net assets if the restrictions expire in the year in which the contributions are 
recognized.  All other donor-restricted contributions are reported as increases in temporarily or 
permanently restricted net assets depending on the nature of the restrictions. When a restriction 
expires, temporarily restricted net assets are reclassified to unrestricted net assets.   
 
Functional allocation of expenses 
The costs of program and supporting services have been summarized on a functional basis in the 
statement of activities.  Accordingly, certain costs have been allocated among programs, general 
and administration and fundraising.  
 
Contributions receivable 
Pledges that are expected to be collected within one year are recorded at their net realizable value.  
Pledges that are expected to be collected in future years are recorded at present value of the amount 
expected to be collected. 
 
CU allows for estimated losses on accounts receivable based on prior bad debt experience and 
subsequent collections.  Uncollectible accounts are charged against the allowance account as 
realized. 
 
Use of estimates 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets, liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements, and the reported amounts of support 
and expenses during the reporting period.  Actual results could differ from those estimates. 
 
Classification of net assets 
The net assets of CU and changes therein are classified as follows: 
 

Unrestricted net assets – All funds not restricted by a donor or grantor and assets not 
limited through contractual control or under debt agreements are classified as unrestricted.   
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CITIZENS UNION OF THE CITY OF NEW YORK 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 AND 2015 
 
Note 1 – Summary of significant accounting policies (continued) 

Temporarily restricted net assets – Temporarily restricted net assets are those whose use by 
CU has been limited by donors to a specific time period or purpose. When a donor restriction 
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, 
temporarily restricted net assets are reclassified as unrestricted net assets and reported in the 
statement of activities as a net asset released from restrictions.  Contributions with donor-
imposed restrictions that are met in the same year as received are reported as support in the 
accompanying financial statements. CU currently has no temporarily restricted net assets. 
 
 
Permanently restricted net assets – Permanently restricted net assets are those assets, which 
have a donor imposed restriction stipulating that resources be maintained permanently. CU 
currently has no permanently restricted net assets. 

 
Advertising 
CU expenses advertising costs as incurred.  Program related advertising expense was $16 for the 
year ended December 31, 2015.   

Note 2 – Investments 
In 2013 CU adopted an investment policy consistent with the standards of prudent management of 
investment assets set forth in New York Prudent Management of Institutional Funds Act 
(“NYPMIFA”) enacted by New York State in 2010. CU maintains a “board designated” unrestricted 
fund that it treats as an institutional reserve fund. A significant portion of that fund has been invested 
according to the policy the Board adopted in 2013.   
 
Investments at December 31, 2016 consist of the following:  
 

Cost Market Value

Mutual funds 7,810$           7,522$           
Exchange traded funds 71,826           76,047           

79,636$         83,569$         

 

 

Investments at December 31, 2015 consist of the following:  
 

Cost Market Value

Mutual funds 7,512$           6,832$           
Exchange traded funds 69,991           71,196           

77,503$         78,028$         
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CITIZENS UNION OF THE CITY OF NEW YORK 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 AND 2015 
 

Note 2 – Investments (continued) 
Investment return for the years ended December 31, is summarized as follows: 
 
 
 

 

 

 

The following table summarizes the levels in the fair value hierarchy that CU’s investments fall 
into as of December 31, 2016: 

Level I Level II Level III Total

Mutual funds 7,522$          -$               -$              7,522$            
Exchange traded funds 76,047          -                 -                76,047            

83,569$        -$               -$              83,569$          

Type

 
The following table summarizes the levels in the fair value hierarchy that CU’s investments fall 
into as of December 31, 2015: 

Level I Level II Level III Total

Mutual funds 6,832$          -$               -$              6,832$            
Exchange traded funds 71,196          -                 -                71,196            

78,028$        -$               -$              78,028$          

Type

 
 
Accounting standards require enhanced disclosures about investments that are measured and 
reported at fair value. A hierarchal disclosure framework has been established, which prioritizes and 
ranks the level of market price observability used in measuring investments at fair value. Market 
price observability is impacted by a number of factors, including the type of investment and the 
characteristics specific to the investment. Investments with readily available active quoted prices or 
for which fair value can be measured from actively quoted prices generally will have a higher degree 
of market price observability and a lesser degree of judgment used in measuring fair value. All of 
CU’s investments are classified as Level I, which is as follows: 
 
Level I — Quoted prices (unadjusted) are available in active markets for identical investments as 
of the reporting date. The type of investments included in Level I include listed equities, 
securities and listed derivatives. CU does not adjust the quoted price for these investments, even 
in situations where CU holds a large position and a sale could reasonably impact the quoted 
price. 

Included in investments is $898 and $787 in cash for the years ended December 31, 2016 and 
2015, respectively. 

2016 2015

Unrealized gain /(loss) 3,408$    (2,319)$ 
Realized gain (loss) 498         -         

Total 3,906$    (2,319)$ 
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CITIZENS UNION OF THE CITY OF NEW YORK 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 AND 2015 
 

Note 3 – Affiliation with Citizens Union Foundation, Inc. 
CU is affiliated with the Citizens Union Foundation, Inc. (“CUF”), a Not-for-Profit organization 
tax-exempt under Internal Revenue Code Section 501(c)(3).  CUF is the non profit research, 
education and advocacy organization affiliated with CU.  CU seeks a municipal and state 
government that is open, transparent, and responsive to the interests of the citizens of New York 
and undertakes efforts to increase civic participation and knowledge among the citizenry.  CUF 
conducts research and analyzes the impact of proposed public policy and legislation at the city 
and state level. 
 
CU and CUF have entered into an agreement to share common facilities and certain expenses in 
accordance with conditions and formulas set for the purpose.  The staffs of the two organizations 
maintain records of the time spent on each activity and allocate expenses based upon employee 
hours.   
 
This agreement includes rent expense, which is payable under a lease entered into by CUF. The 
lease expires in 2018.  The lease provides for reduced rent in the early years and escalations in 
the later years.  CU records rent on a straight-line basis.  The accrued rent liability balance 
relates to the rent expense which has been recorded in excess of the amounts paid, and is 
included in the amount payable to CUF.  CU’s rent expense related to this lease amounted to 
$38,890 and $34,757 in 2016 and 2015, respectively. 
 
Minimum future payments by CU under this agreement for years ended December 31st are as 
follows:    

  
2017 41,066$        
2018 31,332          

72,398$        

 
 
Amounts due to CU from CUF totaled $2,352 at December 31, 2016.  Of this amount, $556 can 
be attributed, to the accrued rent liability of future years owed by CUF to CU for the year ended 
December 31, 2016. The owed amount of $556 is due to annual accruals since the inception of 
the lease.  This balance is a non-cash obligation and will be reduced to zero by the end of the 
lease in 2018. The other amount of $1,796 for the year ended December 31, 2016, consists of 
shared operating expenses that were fully reimbursed in early 2017. 
 
Amounts due from CU to CUF totaled $6,688 at December 31, 2015.  Of this amount, $6,101 
can be attributed, to the accrued rent liability of future years owed by CU to CUF for the year 
ended December 31, 2015. The owed amount of $6,101 is due to annual accruals since the 
inception of the lease.  This balance is a non-cash obligation and will be reduced to zero by the 
end of the lease in 2018. The other amount of $587 for the year ended December 31, 2015, 
consists of shared operating expenses that were fully reimbursed in early 2016. 
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CITIZENS UNION OF THE CITY OF NEW YORK 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 AND 2015 
 
Note 4 – Concentrations of credit risk 
CU maintains its cash and cash equivalents in accounts that are insured by the U.S. Federal 
Deposit Insurance Corporation (“FDIC”).  Throughout the year the bank balances may exceed 
the limit insured by the FDIC.  CU has not experienced any losses to date resulting from this 
policy. 

 
Note 5 – Concentrations of support 
CU received $321,495 and $304,500 in revenue in 2016 and 2015, respectively, as a result of 
fundraising efforts in relation to the annual dinner and the spring event.  Revenue from the 
annual dinner and the spring event represented approximately 83% and 82% of all revenue for 
the years ending December 31, 2016 and 2015, respectively.   
 
Note 6 – Concentrations of contributions and grants receivable 
As of December 31, 2016, pledges from one donor represented 77% of contributions receivable. 
Pledges from four donors represented 96% of contributions receivable as of December 31, 2015. 
  
Note 7 – Retirement benefits 
CU maintains a simplified employee pension plan (SEP-IRA).  Upon one year of service, 
employees of CU who earn in excess of $450 are eligible for contributions to the plan.  At the 
discretion of the Board of Directors, CU may make a discretionary contribution equal to a 
percentage of the participants’ salary.  CU contributed 4% of each eligible employee’s annual 
salary in 2016 and 2015.  Expenses related to retirement contributions were $3,460 and $4,214 
for the years ended December 31, 2016 and 2015, respectively, and are included in salaries, 
taxes and benefits.  
 
Note 8 – Property and equipment - net 
Property and equipment – net consists of the following at December 31st:  

  2016    2015 
               Leasehold improvements $ 1,180 $ 1,180 
               Office furniture and equipment  12,239  12,239 
               Website development  6,436  6,436 
    19,855  19,855  

               Less:  accumulated depreciation  (13,418)  (13,390)  

   $ 6,437 $ 6,465  

 
Depreciation expense amounted to $28 and $175 in 2016 and 2015, respectively.  
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CITIZENS UNION OF THE CITY OF NEW YORK 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 AND 2015 
 
Note 9 – Board Designated  Institutional Reserve Fund 
CU’s institutional reserve fund was designated by the Board of Directors, in an amount originally 
totaling $75,000, as a separate organizational fund to be invested in accordance with its investment 
policy (see Note 2) and used for purposes approved by the Board. 
 
Strategies Employed for Achieving Return Objectives 
The investment strategy of CU is based on a disciplined, consistent and diversified approach 
utilizing multiple asset classes as appropriate. The intent is to accommodate and consider diverse 
strategies deemed reasonable and prudent. 
 
Invested assets are managed with the goal of protecting principal while generating income 
appropriate to an investment strategy generally characterized by investment advisors as “Moderate” 
or “Moderate Growth.” 
 
Spending Policy 
Decisions with respect to spending from the Institutional Reserve Fund shall be made by the Board 
in compliance with prudence standards. 
 
Note 10 – Donated Services 
Certain entities have provided legal services to CU at no charge.  One of these entities valued it 
services at a level which meets the criteria for recognition in the financial statements and was 
recorded at fair value of $175,187 for the year ended December 31, 2016. 
 
Note 11 – Subsequent events  
Management has evaluated all subsequent events or transactions for potential recognition or 
disclosure through April 28, 2017, the date these financial statements were available to be issued. 
 



 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

SUPPLEMENTARY  INFORMATION 
 
 
 
 
 
 
 
 
 
 



Program 
Services

General & 
Administrative Fundraising Event Expenses Total

Salaries, taxes and benefits 151,985$          18,900$            42,598$            $               - 213,483$          
Programs/Events 2,872                1,125                625                   72,911              77,533              
Rent and related expenses 27,668              3,483                7,739                -                        38,890              
Professional fees 14,463              6,445                5,017                -                        25,925              
Printing and mailing 11,479              94                     2,973                -                        14,546              
Office expense 6,830                763                   4,250                -                        11,843              
Postage 3,324                44                     1,512                -                        4,880                
Computer expense 4,013                19                     471                   -                        4,503                
Bad debt -                        4,500                -                        -                        4,500                
Insurance 2,329                295                   656                   -                        3,280                
Travel and meetings 2,533                282                   66                     -                        2,881                
Telephone 1,885                192                   671                   -                        2,748                
Depreciation 20                     2                       6                       -                        28                     

229,401$          36,144$            66,584$            72,911$            405,040$          

CITIZENS UNION OF THE CITY OF NEW YORK
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2016

See accompanying auditor's report.
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Program 
Services

General & 
Administrative Fundraising Event Expenses Total

Salaries, taxes and benefits 127,279$          22,442$            27,193$            -$                  176,914$          
Programs/Events 2,094                -                        325                   78,052              80,471              
Rent and related expenses 25,025              4,518                5,214                -                        34,757              
Professional fees 15,977              6,966                28,523              -                        51,466              
Bad debt -                    10,325              -                    -                        10,325              
Office expense 4,819                640                   2,976                -                        8,435                
Telephone 1,868                230                   365                   -                        2,463                
Depreciation 126                   23                     26                     -                        175                   
Travel and meetings 1,213                21                     194                   -                        1,428                
Computer expense 2,767                -                        593                   -                        3,360                
Printing and mailing 2,191                184                   529                   -                        2,904                
Insurance 2,296                415                   478                   -                        3,189                
Postage 327                   46                     1,383                -                        1,756                
Advertising -                    -                        16                     -                        16                     

185,982$          45,810$            67,815$            78,052$            377,659$          

CITIZENS UNION OF THE CITY OF NEW YORK
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2015

See accompanying auditor's report.
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